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pricing: retrospective analysis and current state». The article provides an in-depth analysis of airline ticket
pricing, tracing its historical evolution and exploring current trends. The article provides a detailed description
of the structure and components of airline ticket pricing, as well as the impact of factors on this process. The
research examines the development of airline pricing from the early 20th century, when aviation was a luxury
reserved for the wealthy, to its current state as a competitive and affordable industry. Key historical milestones
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are discussed, including the introduction of computerised reservation systems in the 1960s, the US Airline
Deregulation Act of 1978, and the emergence of low-cost airlines in the 1980s and 1990s. These developments
have led to fundamental shifts in the pricing of airline tickets, which made it possible to transform the aviation
landscape by reducing fares and expanding access to air travel. At the same time, the article discusses economic
and technological factors that influence airfare changes, such as deregulation, fuel costs, global crises and
consumer demand. The article analyses dynamic pricing strategies supported by sophisticated modern airline
pricing algorithms, which allow carriers to adjust fares in real time in line with market conditions. The study also
highlights important events that have influenced pricing trends, such as the 2008 financial crisis and the COVID-
19 pandemic, showing how airlines have quickly adapted to economic shocks by adjusting their pricing
structures. In addition, the study delves into the speed and frequency of price fluctuations, highlighting airlines'
responses to real-time data and global changes. The implications of these price dynamics are assessed,
identifying their impact on industry profitability, passenger accessibility and other economic consequences.
Airlines benefit from revenue optimisation through dynamic pricing, while passengers face challenges in
navigating variable fares. Thus, the results of the study, namely the economic analysis of airline pricing, provide
an opportunity to identify the complex interaction of factors that shape airline prices. The results highlight how
technological advances, competitive pressures and changes in consumer behaviour continue to redefine the
airline market, offering valuable insights into the factors driving the evolution of airline affordability.

Keywords: airline ticket prices, dynamic pricing, airline deregulation, demand fluctuations, fuel costs,
technological advancements, pricing algorithms, airline competition

Inna Kobeywb, Cogpia Kynuk, Kamepuna boapuHoea, Hadia PouwjuHa. «EKkoHomiyHa aHanimuka
yiHoymeopeHHA asianepese3eHb: pempocneKmugHUll AHAi3 ma cy4dcHuli cmax». [lpedcmasneHa
cmamma micmume 21ubokull aHA3 OpMyB8aHHA YiH HA A8IaKBUMKU, NPOCMEXYIoUU iXHIO iCMmopuYyHy
eBoJ1Ioyito ma 00cnioXyo4Yu Cy4yacHi meHOeHuil. ¥ cmammi po3ensHymo demansHuli onuc cmpykmypu ma
CK/1A008UX UiHOYMBOPEHHA HA AdB8iaK8UMKU, 8NJU8 YUHHUKI8 HA 03Ha4YeHul npouec. JJocnioxeHHs 8UBYAE
pO38UMOK UiHOYMBOpeHHA HA dsiaksumku 3 noyamky 20-20 cmonimms, Koau asiayis 6ynaa po3skiwwio,
3ape3epso8aHoI0 014 3aMOXHUX sito0el, 00 il HUHIWHb020 CMAaHy AK KOHKYpeHMoCnpoOMOXHOI ma 0ocmynHoi
2anysi. 062080pIOIOMbCA KIIOYO8I iICMOPUYHI 8iXU, BKITIOHAIOYU 8NPOBACKEHHA KOMN ' Iomepu308aHUX cucmem
6poHiosaHHA y 1960-x pokax, 3akoH CLUA npo Oepezynauito agiakomnawiti 8i0 1978 poky ma nossy
noykocmepis y 1980-x i 1990-x pokax. HagedeHi nodii su3Havunu KapOUHAsbHI 3pyuleHHA npouecy
opMysaHHA UiH Ha asihkeimku, wjo Hadaso Moxugicme mpaHcgopmysamu asiayitiHuti naHowagm 3a
PAXyHOK 3HUXeHHA mapudis i po3wupeHHs docmyny 00 asianepegeseHs. [lopsd 3 yum. y cmammi
p0321A0at0mbCa eKOHOMIYHI ma mexHO102i4Hi hakmopu, U0 8NIUBAIOMb HA 3MIHY UiH HA agiakeumku, maxi
AK Oepe2ynayid, eapmicme nanugd, 2106ane6Hi Kpusu ma cnoxusduli nonum. AHanizyromecs cmpamezii
OUHAMIYHO20 UYiHOYyMBOPeHHS, AKi NiOMpUMYyoMbCA CKNAOHUMU de0pummamu Cy4dcHO20 YiHOYMBOpPeHHA 8
asiakomnadisx, ujo 00380JIA€ Nepesi3HUKaM Kopu2ysamu mapugu 8 pexxumi pedsbHo20 4ydcy 8i0onogioHo 0o
PUHKOBUX YMO8. Y 00C/iOKeHHI MAKoX 8Uc8im/iioromoscs 8ax/1usi nodiil, Wjo 8nIUHyIU HA YiHO8i meHOeHUiT,
maki Ak ¢iHaHcosa kpusa 2008 poky ma naHoemis COVID-19, nokasytodu, AK asiakomMndaHii weuoKo
aoanmyeasnucs 00 eKOHOMIYHUX NOMPACIHb WIIAXOM KOPU2YB8AHHA CMPYKMYypuU yiHoymaeopeHHs. Kpim moezo,
0oC/ioXeHHA 3a21UbII0EMbCA Y WBUOKICMb ma 4acmomy UiHOBUX KOJIUBAHb, NIOKPeC/IoHU peakyito
asiakomnaHiti Ha 0aHi 8 pexxumi peasabHO20 Yacy ma 2106a1bHi 3MiHU. OUiHIOIMbCA HACTIOKU MAKoi YiHO8OI
OUHAMIKU, 8UABNIAIOYU Ii 8NJIUB HA NpUbBYMKO8ICMb 2aJ1y3i, BOCMYNHICMb 0719 NACAXUPi8 Ma iHWi eKOHOMIYHI
Hacnioku. AsiakomnaHrii  ompumyrome 8uU200y 8i0 onmumisayii 0oxodie 3as0aKu OUHAMIYHOMY
YiHoymeopeHHto, modi AK nacaxupu CmuKarmecs 3 npobremMamu, HAMAAlHucb 30piEHMysamucs y
3miHHUX mapugax. Omxe, npedcmasneHi pe3ybmamu O0OCIOXeHHsA, d came NPo8eoeHa eKOHOMIYHAa
aHanimuka UiHoymeopeHHs dsianepese3eHb, HAOAMb MOX/IUBICMb BU3HAYUMU CK/IAOHY 83dEMOOII0
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akmopis, wo popmytoms yiHu Ha asiakeumku. Pesyniemamu niokpecsitoloms, K mexHo102i4HUl npoepec,
KOHKYpeHMHUU mucK i 3MiHU 8 nogediHuyi CnoXxueadie nNpPoO00BXyloMb NEPeocMucIi8amu pPUHOK
asianepese3eHb, NPONOHYIOYU UiHHY iHHOPMAUilo Npo YUHHUKU, W0 8USHAYAIOMb e80J1oyilo 00CmynHocmi

asianepegeseHe.

Knio4doei cnoea: uiHy Ha aBiakBUTKW, AMHaMiYHe LiHOYTBOPEHHS, AeperynsAuia aBianepeBe3eHb,
KONMBaHHA NOMUTY, BapTiCTb NanuBa, TEXHOMOTYHWA NPOrpec, anropuTtMu LiiHOYTBOPEHHSA, KOHKYpeHLiA

aBiakomMnaHin.

Introduction. The articles collectively
explore the evolution of air travel from its
inception to the modern day, focusing on
how factors like technological advancements,
inflation, and market competition have
shaped the industry. "The Evolution of the
Commercial Flying Experience" by the
Smithsonian Institution traces the
transformation of passenger experiences
since 1914. "Here At The Smithsonian: The
History of Aviation" by Kira M. Sobers
exploring aviating history overall. It archives
delve into aviation milestones, including
ticketing practices like those of Pan American
World Airways. Economic aspects are
highlighted through tools like the CPI
Inflation  Calculator, showing historical
currency adjustments, and data from Our
World in Data, which quantifies the declining
cost of transport since the 1930s. The IEA
chart documents air passenger traffic trends
from 1980 to 2020, revealing growth patterns
and disruptions. Pricing insights include
average fare data from Bureau of
Transportation Statistics, inflation-adjusted
ticket prices from the US Inflation Calculator,
and a MoneyWise analysis of a 50% price drop
over 40 years. The works represent a mix of
institutional authors, independent data
analysts, and generalist contributors, offering
a comprehensive view of aviation's economic,
social, and technical history.

Formulation of the Objectives of the
Article (Statement of the Task). The article
aims to unravel the complex mechanisms
behind airline ticket pricing by exploring its
historical evolution and identifying modern
factors that influence price fluctuations. It
seeks to provide insights into the interplay
between technological advancements,
economic pressures, and consumer behavior,

demonstrating how these forces continue to
redefine affordability and accessibility in the
aviation industry.

Summary of the main research
material. The history of airline tickets dates
back to the early 20th century when
commercial aviation began. Initially, air travel
was a luxury reserved for the wealthy, and
booking a ticket was a manual process,
usually done through travel agents. Airlines
issued paper tickets, and the process involved
direct interaction with agents who would
manually confirm flight details and ticket
availability. As aviation developed, more
airlines began offering scheduled flights, and
the need for more efficient ticketing grew [9].

In the 1960s, with the advent of
computerized systems, the industry began to
transition toward more modern methods of
booking. The introduction of Computer
Reservation Systems (CRS) in the late 1960s
allowed airlines to manage seat reservations
and pricing with more efficiency. This was a
significant leap forward, as it made it easier for
airlines to adjust prices based on demand and
operational costs, setting the stage for more
dynamic pricing. With the advent of
technology, airlines could now keep track of
seat availability in real-time, which led to
more precise fare structures. These systems
eventually led to the creation of Global
Distribution Systems (GDS), which connected
airlines to travel agencies worldwide,
standardizing the process of ticketing [9; 10].

The next major shift came with the
deregulation of airlines in the late 1970s. The
Airline Deregulation Act of 1978 in the United
States led to increased competition among
airlines, which had a dramatic effect on ticket
pricing. Prior to deregulation, the
government-controlled airfares, but with
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dereqgulation, airlines were free to set their
own prices. This resulted in a decrease in
ticket prices and the introduction of discount
carriers, which made air travel accessible to a
wider audience. This era also saw the rise of
“yield management” systems, which allowed
airlines to set different prices for the same
flight based on factors like seat availability,
time before departure, and the number of
passengers already booked. Prices fluctuated
more often, and passengers could find
cheaper tickets by booking in advance or
flying at off-peak times.

The 1990s and 2000s saw further changes
with the rise of the internet and online
booking systems. Websites like Expedia and
Orbitz allowed passengers to book tickets
directly from airlines or through third-party
services, eliminating the need for travel
agents. This shift was particularly impactful
for consumers, as it gave them access to a
wider range of options and allowed them to
track price changes in real-time. As a result,
airlines adapted to new consumer behavior
by further refining their pricing strategies and
introducing more sophisticated algorithms to
adjust ticket prices instantly based on
demand and market conditions. This
development also paved the way for the
widespread use of electronic tickets (e-
tickets), which were introduced in the late
1990s and became standard by the 2000s. E-
tickets simplified the booking process,
reduced costs for airlines, and made the
experience more convenient for passengers
[10].

As technology advanced, so did the
speed of price changes. Airlines began using
complex algorithms that could adjust ticket
prices multiple times a day based on a variety
of factors, including seat availability, time of
booking, and customer preferences. This led
to a dramatic increase in price variability.
Tickets could cost significantly different
amounts depending on when they were
purchased or even who was buying them. The
rapid fluctuation in ticket prices created both
opportunities and challenges for travelers.
While it became easier to find cheaper fares, it
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also meant that passengers needed to remain
vigilant and flexible in their travel plans to
secure the best deals.

The consequences of these price changes
were significant. For airlines, dynamic pricing
allowed them to maximize revenue and fill
more seats, but it also meant that they had to
manage customer expectations carefully.
Price fluctuations often led to frustration,
especially for passengers who felt they were
paying too much compared to others who
booked earlier or found last-minute deals.
However, for consumers, the benefits were
clear. The competitive environment,
combined with more affordable pricing,
made air travel more accessible. It also
created an environment where customers
could take advantage of sales or last-minute
deals if they were willing to adapt their
schedules [9; 10].

Today, the world of airline ticketing
continues to evolve, with new technologies
and pricing strategies shaping the industry.
While prices have fallen significantly from the
high costs of the past, the future of ticket
pricing will likely continue to be influenced by
advances in technology, competition, and
changing consumer behavior. The industry is
now at a point where online platforms and
sophisticated algorithms allow for real-time
price adjustments, making it easier for
consumers to access flights at a wide range of
prices. However, as the complexity of pricing
systems increases, so does the need for
passengers to stay informed and flexible in
their travel choices [10].

In the 1920s and 1930s, commercial air
travel was a luxury reserved for the wealthy
elite. Flights were characterized by their high
costs, with a ticket from London to Paris
priced at around £15-20, equivalent to
several thousand dollars (£1 120 to be exact)
today when adjusted for inflation. Passengers
traveled aboard noisy, unpressurized planes
like the Ford Tri-Motor, enduring rudimentary
comfort and limited services. Despite these
drawbacks, the novelty and exclusivity of
flying appealed to adventurous travelers,
setting the foundation for the global aviation
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industry. This era marked the beginning of
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passenger air travel as a symbol of status and
progress. [1; 2]

£1200

1000

800

600

400

200

£0

Figure 1 - £20 adjusted for inflation from 1920 to present days. In 2024 it equals to £1 120.
Source: compiled based on [2].

During the post-war period, the London-
to-Paris route remained one of Europe’s most
popular air connections, benefiting from
advancements in aviation technology and an
increase in demand for international travel. In
the 1950s, the introduction of more efficient
propeller planes like the Douglas DC-3 and
later the jet-engine aircraft dramatically
reduced flight times to about an hour. Ticket
prices, however, were still high due to

regulated fare systems. A one-way ticket
could cost around £25-30, a significant
amount equivalent to nearly £800-1,000
today. Airlines such as British European
Airways (BEA) and Air France competed to
attract travelers with improved services,
including on-board meals and higher
comfort, signaling the beginning of air travel's
golden age [1; 2]
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Figure 2 — £30 adjusted for inflation from 1950 to present days. In 2024 it equals to £1 288.
Source: compiled based on [2].

The 1980s and 1990s saw a dramatic
transformation in air travel with the rise of
deregulation and budget airlines, making
previously expensive routes like London to
Paris much more affordable. In Europe,
deregulation policies  allowed new
competitors like Ryanair and Easylet to
challenge legacy carriers, driving prices down.
Flights between London and Paris, once a
luxury, became accessible to a broader

audience, with tickets often dropping below
£50 for one-way trips by the late 1990s.
Airlines adopted a no-frills approach, cutting
extras like in-flight meals and introducing
dynamic pricing models to maximize
occupancy. This era  marked the
democratization of air travel, forever
changing how people viewed short-haul
flights [1; 2].
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Figure 3 - £50 adjusted for inflation from 1990 to present days. In 2024 it equals to £142.
Source: compiled based on [2].

In the 2000s and beyond, the London-to-
Paris route became emblematic of the
modern air travel experience, defined by
affordable prices, dynamic fare systems, and
fierce competition. With budget airlines like
EasyJet and Ryanair dominating the market,
tickets often started as low as £10 for one-way
trips during sales, though prices could
fluctuate based on demand, seasonality, and
booking time. The emergence of online
booking platforms revolutionized

accessibility, enabling passengers to compare
prices and find deals with ease.
Environmental concerns also began shaping
the industry, with airlines introducing carbon
offset programs and governments debating
taxes on short-haul flights to encourage
greener alternatives like high-speed rail.
Despite these changes, the route remained
one of Europe’s busiest, showcasing the
evolution of aviation into a global, mass-
market service [1; 2].
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Figure 4 — £10 adjusted for inflation from 2000 to present days. In 2024 it equals to £21.
Source: compiled based on [2].

the price for the ticket for more than 90%
cheaper [5].

Overall flight fairs from 1930s to present
days have fallen. Compared to 1930, in 2005

_——-'-"---._.—___
1930 1940 1250 1960 1970 1980 1990 2005
Figure 5 - Passenger air transport cost from 1930s to 2005.
Source: compiled based on [5].
Inspecting the graph of the World air passengers. Some amounts of flights

passenger traffic evolution from 1980s. decreased during Gold War, Asian financial

Exactly from this date the government made
a law that opens for airlines ability to charge
any price for their services. Before it, the flight
costs were regulated.

As we can see, most of the crises and wars
didn't affect on flights and the number of

crisis and 9/11 tragedy. But because the other
world could continue to flight without any
restrictions, the numbers were the same. Only
during Covid-19, when it shook the world and
the countries closed borders, the amounts of
flights and passengers rapidly fallen down [6].
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Figure 6 — World air passenger traffic evolution. Light blue line - total, blue line — domestic,
green line - internation.
Source: compiled based on [6].

Next is the graph of change in airline
ticket prices. We can see some rapid changes
in prices in 1978, 2009 and 2019. [7; 8]

1978. Airline Deregulation Act of 1978
(U.S.). The U.S. deregulated its airline industry,
allowing airlines to set their own routes and
fares. This led to initial pricing instability as
carriers adjusted to competitive pressures,
with some dramatic price drops to attract
customers. However, fuel costs surged due to
the 1979 oil crisis, triggered by reduced oil
supplies following the Iranian Revolution,
pushing up ticket prices.

The global economic downturn of the
early 1980s reduced consumer demand for air
travel, forcing some airlines to lower prices,
but inflationary pressures and higher
operational costs kept volatility high.

The 2008-2009 global financial crisis
drastically reduced disposable income,
leading to reduced demand for travel. Airlines
responded by slashing fares to attract
passengers, resulting in a sharp drop in
average ticket prices. Simultaneously, some
airlines introduced ancillary fees (e.g.,
baggage fees) to recover lost revenue without
increasing base fares.

Pandemic Impact: The COVID-19
pandemic devastated the aviation industry,
with travel restrictions and reduced demand
causing ticket prices to plummet. Airlines
faced severe losses and had to implement
price cuts to attract hesitant travelers.

As the industry rebounded, high post-
pandemic demand for leisure and business
travel led to fare increases, exacerbated by
inflation and rising fuel costs. Additionally,
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Figure 7 — Change in airline ticket prices. The rapid price changes in 1978, 2009 and 2019.
Data from 1964 to 2024.
Source: compiled based on [8].

Conclusions. The evolution of airline
ticket pricing reflects broader shifts in global
economic, technological, and  social
landscapes. Historically, the early days of
aviation positioned air travel as an exclusive
luxury, with tickets costing the equivalent of
thousands of modern-day pounds. Through
significant  milestones—such as  the
introduction of computerized reservation
systems in the 1960s, deregulation in the
1970s, and the rise of budget airlines and
online booking platforms—prices steadily
became more affordable, democratizing air
travel for the masses. For example, a London-
to-Paris flight that once cost the equivalent of
£1,120 in 1930 could be found for as little as
£10 (equivalent to £21 in 2024) by the 2000s.

Analyzing key historical data reveals that
airline pricing trends have been influenced by
a mix of economic crises, technological
advancements, and geopolitical events. The
Airline Deregulation Act of 1978 in the United
States marked a major turning point, enabling

airlines to set their own fares and adopt
dynamic pricing strategies. Later, global
events such as the 2008 financial crisis and the
COVID-19 pandemic triggered rapid price
adjustments, demonstrating the industry's
sensitivity to external factors.

Price charts highlight periods of dramatic
shifts. In 1978, deregulation and the
subsequent oil crisis caused pricing
turbulence. The 2009 financial crisis led to
significant fare reductions, while the
pandemic in 2019 forced airlines to lower
prices to survive declining demand. However,
recovery brought price hikes driven by
inflation and operational cost increases,
showing how the industry balances
affordability with profitability.

The overall trend points to a 90%
decrease in real airfares since the 1930s,
illustrating how competition, technology, and
market forces have made flying accessible.
Nonetheless, this affordability is tempered by
modern challenges like fluctuating fuel prices,



The electronic scientifically and practical journal 36-46

“INTELLECTUALIZATION OF LOGISTICS AND SUPPLY CHAIN MANAGEMENT”, v.28 (2024)

ISSN 2708-3195 https://smart-scm.org

labor shortages, and environmental concerns. This comprehensive analysis underscores

Looking ahead, airlines must navigate these the transformative power of innovation and

dynamics while addressing the growing market forces in shaping one of the most

demand for sustainable travel options. dynamic industries in the modern world.
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